PART A – NOTES TO THE QUARTERLY FINANCIAL STATEMENTS

A1.
BASIS OF PREPARATION


The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual audited accounts and also in accordance with MASB 26, Interim Financial Reporting other than the disclosure on revenue for its insurance subsidiary whereby revenue is defined as gross premium and revenue from investments in financial and property assets effective from first quarter to comply with MASB 17. As such, the comparative figures for revenue have also been amended accordingly for comparison purposes.

A2.
DISCLOSURE ON QUALIFICATION OF AUDIT REPORT


The audit report of the Group’s preceding annual financial statements was not qualified.

A3.
COMMENTS ON SEASONALITY OR CYCLICALITY


Explanatory comments about the seasonality or cyclicality of interim operations. – Not Applicable.

A4.
UNUSUAL ITEM AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOWS


There were no items affecting assets, liabilities, equity, net income, or cash flows which are unusual because of their nature, size, or incidence in the current interim period ended 31 December 2002.

A5.
MATERIAL CHANGES IN ESTIMATES


Not Applicable.

A6.
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current interim period ended 31 December 2002 other than the issuance of  10,739,000  ordinary shares of  RM1.00 each at RM3.81 per ordinary share pursuant to the subscription of shares by NIPPONKOA INSURANCE CO. LTD (“NIPPONKOA”).

A7.
DIVIDEND PAID


In the current interim period ended 31 December 2002, the Company paid a first and final dividend of 15% tax-exempt totalling RM16,109,700 in respect of the financial year ended 31 December 2001.

A8.
SEGMENTAL REPORTING


The Group segmental reporting is as follows :-

	
	Revenue
	Profit/ (loss) before tax

	
	12 Months ended

	
	2002
	2001
	2002
	2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	a)
By activities :
	
	
	
	

	
General insurance business
	287,416


	215,676
	31,677
	28,506

	
Investment holding
	4,993
	2,892
	4,607
	2,551

	      Financing of leases
	10
	9
	8
	             6

	
	292,419
	218,577
	36,292
	31,063

	b)
By countries :
	
	
	
	

	
Malaysia
	259,687
	199,315
	39,206
	32,716

	
Singapore
	32,732
	19,262
	(2,914)
	(1,653)

	
	292,419
	218,577
	36,292
	31,063


A9.
PROPERTY AND EQUIPMENT


The valuations of long leasehold office premises have been brought forward, without amendment from the previous annual financial statements.

A10.
MATERIAL EVENTS SUBSEQUENT TO THE QUARTERLY PERIOD


Subsequent to the end of the quarterly period, the Company allotted 473,000 ordinary shares of RM1.00 each on 8 January 2003, pursuant to the Employees’ Share Option Scheme (“ESOS”). The new shares issued ranked pari passu with the existing shares of the Company.

A11.
EFFECT OF CHANGES IN THE COMPOSITION OF THE GROUP


There were no changes in the composition of the Group during the quarterly period, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations, except for the business partnership with NIPPONKOA.

A12.
CHANGES IN CONTINGENT LIABILITIES OR CONTINGENT ASSETS


The Group does not have any contingent assets and there were no material changes in the Group’s contingent liabilities since the balance sheet date.

PART B – ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

B1.
REVIEW OF PERFORMANCE


The Group’s revenue and profit before tax for the current quarter and financial year ended 31 December 2002 increased as compared to the previous corresponding quarter and financial year in 2001.


For the current quarter and financial year ended 31 December 2002, the Group’s revenue recorded a significant increase of RM15.4 million to RM69.8 million and RM73.8 million to RM292.4 million respectively. The increase was mainly due to higher gross premium underwritten by its insurance subsidiary.


The Group’s profit before tax registered an increase of RM2.0 million to RM10.9 million for the current quarter and RM5.2 million to RM36.3 million for the financial year ended 31 December 2002. The increase was mainly due to higher earned premium income by its insurance subsidiary.

B2.
MATERIAL CHANGES IN THE PROFIT BEFORE TAX FOR THE QUARTER REPORTED ON WITH THE IMMEDIATE PRECEDING QUARTER

For the fourth quarter ended 31 December 2002, the Group recorded profit before tax of RM10.9 million as compared to RM8.3 million in the preceding quarter ended 30 September 2002. The increase of RM2.6 million was mainly due to higher earned premium income achieved and lower management expenses incurred in the current quarter. 

B3.
NEXT FINANCIAL YEAR PROSPECTS


Barring unforeseen circumstances, prospects for LPI Group for the year 2003 should be satisfactory.

B4.
EXPLANATORY NOTE FOR VARIANCE FROM PROFIT FORECAST


Explanatory note for any variance of actual profit after tax and minority interest and the forecast profit after tax and minority interest (where the variance exceeds 10%) and shortfall in the profit guarantee. – Not Applicable.

B5.
TAXATION

	
	Individual Quarter
	Cumulative Quarter

	RM’000
	Current Quarter
	Preceding Year Quarter
	Current Year to Date
	Preceding Year to Date

	
	31.12.2002
	31.12.2001
	31.12.2002
	31.12.2001

	Profit before tax 
	10,899
	8,910
	36,292
	31,063

	Income tax :
	
	
	
	

	Current tax charge
	2,586
	2,578
	8,928
	5,681

	Under/(over) provision in prior years
	
(873)
	-
	
(1,079)
	
(1,461)

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	1,713
	2,578
	7,849
	4,220

	
	
	
	
	
	
	
	
	
	
	
	
	

	Effective tax rate
	24%
	29%
	25%
	18%



The effective tax rate of the Group for the current quarter is lower than the statutory tax rate due to the reversal of timing differences in respect of unearned premium reserves not recognised as a benefit in prior year. 


The effective tax rate of the Group for the financial year to date is lower than the statutory tax rate due to the tax exempt dividend income and the lower tax rate applicable to income arising from offshore insurance business as prescribed under Section 60B of the Income Tax Act, 1967. 

B6.
PROFIT/ (LOSS) ON SALE OF UNQUOTED INVESTMENTS AND/ OR PROPERTIES


There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

B7.
QUOTED SECURITIES


The following are the particulars of purchase or disposal of quoted securities other than in respect of its insurance subsidiary : 

	(a)
	There was no purchase or disposal of quoted securities for the current quarter and financial year-to-date.



(b)
Investments in quoted shares as at 31 December 2002

	
	
	
	RM’000

	(i)
	At cost
	:
	66,338

	(ii)
	At book value
	:
	66,338

	(iii)
	At market value
	:
	      131,601


B8.
STATUS OF CORPORATE PROPOSALS

(a) Corporate proposal announced but not completed as at 20 January 2003, the latest practicable date which is not earlier than 7 days from the date of the issue of this quarterly report is as follows :-
Announcement on 18 December 2002

i)
Proposed Renewal of Shareholders’ Mandate for recurrent related party transactions of a revenue or trading nature.

ii)
Proposed renewal of share buy-back authority 

The above proposals are pending approval being obtained from the shareholders of the Company at the forthcoming Annual General Meeting.


(b)
Brief explanation of the status of utilisation of proceeds raised from any corporate proposal – Not Applicable.

B9.
GROUP BORROWINGS AND DEBT SECURITIES


There were no group borrowings and debt securities as at 31 December 2002.

B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments as at 20 January 2003, the latest practicable date which is not earlier than 7 days from date of issue of this quarterly report.

B11.
CHANGES IN MATERIAL LITIGATION

There were no pending material litigations since the last annual balance sheet date up to 20 January 2003, which is not earlier than 7 days from date of issue of this quarterly report.

B12.
DIVIDEND

a.
i)
a first and final ordinary dividend has been recommended;


ii)
the amount per share : 15 sen tax exempt;


iii)
the previous corresponding period : 15 sen tax exempt;


iv)
the date payable : 2 April 2003; and


v)
in respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors as at 19 March 2003; and

b.
The total dividend for the current financial year : 15 sen tax exempt.

B13.
EARNINGS PER SHARE


Earnings per share are calculated based on the following:-

	(a)
Basic earnings per share 
	
	
	
	

	
	Current
	12 Months
	Current
	12 Months

	
	Quarter
	Cumulative
	Quarter
	Cumulative

	
	ended
	to date
	Ended
	to date

	
	31.12.02
	31.12.02
	31.12.01
	31.12.01

	
	
	
	
	

	Profit after tax (RM’000)
	9,186
	28,443
	6,332
	26,843

	
	
	
	
	

	Weighted average no. of ordinary shares in issue (‘000)
	112,135
	112,135
	107,364
	107,364

	
	
	
	
	

	Basic earnings per share (sen)
	8.19
	25.36
	5.90
	25.00


	(b)
Diluted earnings per share 
	
	
	
	

	
	Current
	12 Months
	Current
	12 Months

	
	Quarter
	Cumulative
	Quarter
	Cumulative

	
	ended
	to date
	Ended
	to date

	
	31.12.02
	31.12.02
	31.12.01
	31.12.01

	
	
	
	
	

	Profit after tax (RM’000)
	9,186
	28,443
	N/A
	N/A

	
	
	
	
	

	Weighted average no. of ordinary shares in issue (‘000)
	112,135
	112,135
	N/A
	N/A

	
	
	
	
	

	Effect of share option (‘000)
	604
	604
	N/A
	N/A

	
	
	
	
	

	Weighted average no. of ordinary shares for diluted earnings per share (‘000)
	112,739
	112,739
	N/A
	N/A

	
	
	
	
	

	Diluted earnings per share (sen)
	8.15
	25.23
	N/A
	N/A

	
	
	
	
	

	
	
	
	
	

	N/A – 
Not Applicable as the previous ESOS had expired on 10 October 2001.
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